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Design Discharge 8.41 m3/s

Capacity 63 MW with 4 hours Peaking

Dam Elevation 2686 m

Powerhouse Elevation 1781 m

Head 905 m

Headrace Tunnel Length 3860m Approximately

Headrace Pipe Length 1544m. (1.8 m. diameter)

Surge Shaft 100 m. Long (8 m. diameter)
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Vertical Tunnel 229.90 m. (DS-1) ,197.93m. (DS-2)
Total 427.83 m.

Horizontal Penstock Tunnel | 228.85 m., 152.5 m.
Total 381.35 m.

Transmission Line 22KM (Hitar Substation)
55KM (Shitalpati Substation)
(Cost Sharing between 3 projects )

Cost Sharing In Bridge, Road, Construction-power &
Transmission Line with

Bakan Khola HPP(44 MW) &

Upper Chhujung Khola HPP (40MW)

Estimated Completion Date | 2084 Mangsir

Total Project Cost 930 Crores
Per Megawatt Cost 14.76 Crores
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Kathmandu - Beni 285 Km. (Black Top)
Beni - Tatopani 22 Km.  (Gravel)

Tatopani - Site 7 Km. (Offroad)

Annapurna Rural Municipality-04,
Narchyang, Myagdi, Gandaki Province

Bardiya
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INDEPEMDENT AUDITOR'S REPORT
T THE SHAREHOLDERS OF GHALEMDI HYDRO LIMITED

Hepart on the Aodit of tee Financial Stotements

Uipaminn
‘We have audited the accompasying financlol aatemens of Gholemdi Hydeo Limined, (hersinafter refermed e the
“Crommgrany™] which comprises the stmement of fimancial position as 2t 31 Ashody 2080 (146 July 2023}, ad the
siepemend af profil or [oss, statement of comprehensine inGome, satement of changes in equiry, statement of cash
fiorws for the year thes ended, sl & sassary of significam accouning policies and otber explanatory noles and
information.

In pur apiniim, the asccompanying firancial statessenis preser fairly, in ol saiedal respees, the eancial position
of the Company as st 31 Ashadh 20820 (16 July 202%) and il financial perfomance and cash flows for the year ihen
ended in accordance with Megal Femancial Ruporting Sumdands (WFRSs)

Hasis For Opinion

We conducied dur wadit n accordance with Nepall Steandands on Aunditing {M8As). Our responsibiliiies under those
standerds are further deseribed in the Anditnrs Risporsibililes for the audi of the Finarcin! Statemenss section of
oar reporl. 'We are independent of the Company (n scoordamce with The ssitule of Charsred Accountants Meml
(ICANY s Code of Ethics for Professional Accoumants ingether wigh the ehical requlreincis tha ane releval 1o
curr anid it of finencisl sialements in Wepal, and we hee Tulfilled our other ethical respocsibalhles i pooordence wiih
these requiremants. We Bslieve thal the adit evidisce we Bave obtained s sufficient and appropeimte to provide a
basis fior our opinion

Key Awlid Matbers

ey modit mamers are those mamers that in cur profesionl Judgmest. were of most sipnificance in our sudn of the
finencial stabements for the vear ended Ashed 31, 2080, These maners wing addnessed i the comest of our madit of
the fimncial stalements 25 2 whole. and im forming opinion thereon, ed we do nol proviie @ separde opinmkm am
s MATEs.

Respomsibilicies of e Mansgement and Those Charged with Governance for the Finnncinl Statemenis

Pl pirmin] is responsible for the preparation and fair presentmion of the financig saements s acconfanc: with
Meapal Financial [eporting Standards (MFRE=), and for such intemal comrol as managesent deiermines & necexsary
1o grahle the prepisation oF the Francil salesents thal see Tree from material missisiemens. whesher doe i froud
[ EITOr.

[m preparing the financial seemenes, mesagemem (s respansihle foe aaseasing the Company's ability o confinue
5 o going condem, disclosing, 2s applicable, matiers related o going concern aind wsing the poing congern basis-of
ECTUUNng, unless menagemenl cithar inlemds 10 ligedale the Compeny o oo cease aperatiom, or has ms nakistic
albrrmative ot do do s

T changed with govemance are respansible for aversesing e Company s feancial reponting process.

e
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Amditor’s Hesponsibilitbes for the Audit of the Fimancial Sratemesis

O rgapersihilily is 10 obtain reasonable assurance in acoondance with Mepal Standands on Avditing sbout whether
the finsscisl saemests a8 o wholy are frew Trom material misstatement, whether due o Fraud or emmor, and to issus
an madsiors report Sl incledes our opisece. Feadeable assumance is & high livel assumance, bt &= oot 2 puaranies
that an audit conducted in accondance with MSAs will dhanyvs detect & material misnakement when il axiss,
Missiabernents can arise from fraud of eror end 2re considered maseriad |€, individually or in the aggregnie, they
coiil] ressodmbly he mopeciéd 1o influence the ecomomaic dissisions of the users inaken on the basis of these fimancial
SAlEMETE

A pard of & audit i accordance with MEAs we exercise professional judgement and madmaln profzeshonal
skeptickm throsghou the audi, We alsa;

s (dentify and assess o misks of meaterial mactabomen of B [nancial satements, wheiher doe io frasd or srmee,
design and perform sl procedures eiponsive o theee risks, and obtain sodi evidence dat is sufficient and
appropriate to provide & besis for cur epinlon. The sk of nol defecting o s lirial misstsemen ressiting from fraud
i higher than for one mesuliing from error, 2= frand may involve collusion, forgery, mcentlons] cestasions,
misFepresenialions, or th overnide of infermal congmol.

®  Ovbimin an wsdersganding of inlemal costrel nelevant s s audit im order o desige audit peocedures tha one
gppeoprizte In the elreumstances, bl nol for e purpese o exprissing an opinion on the effecthveness of the
Company's Endernal Comgrod.

= Evaluate the appropriatensss of secossting policies used wd the pessorablewss alascounting estimaies and relaisd
dischesunes made by management.

* Conclude on the appenpriatenees of msagemen's e of the going condem basis oF secounting and hased on the
midit mvidence obtained, whether o maerinl oeoertniny exists relmed 10 evesss or condilions thal may cas
significam doibs on e Company's shdlity %o continue 28 & poing comcern. If we conclode thal & material
uncertainty exiss, we ane raguined 0 deaw mibenlio in our sadiers neport i the refaied disclosures in the financial
smtemonts or, i such disclossrs we nodequese, 10 modify our opinion Our conelusions sre hasid on the audit
evideres obtained up 1o the date of cur msdor's repor. However, future events or eomditons say canse the
Cnmpany Do Cese I fooiime @3 poing concm

W' commenicate with thnse charged with governance regnnding, among caher maners, the planned scope s liming
aif the audit and sigeaficant audit fmdings. including amy significant deficiencies in intemal coatenl thig we identaly
dharing our audit lirgegh te managemnt leiser.

Beport on Other Legal snd Kegaistory Requirements
Chi the Beasis of owr examinacion, we Tirher repat fhal:

I, Wi b obtaimed all the information and explenations, whieh were considensd mecessary for the purposs
e idf audil,
ii.  Proper books of seoomis amd mconds as required by law have been maininined by the Company
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Wi, Fimencel sealemenls Jealt with by (his repor &8¢ 6 Sgreement with @ books of accounts manfained by
the Company.

iv.  Inour opinion and 1o the best car information amd acconding o the explanation given 1o us and from our
et ination of B ook of B scemmis of e Company, we have nol Come across any cases when (he
Board of Direciors, the repeesentarive or any emphoves of the Company his scied conirary 1The provisions
of law relating fo acoounes nor caused direct boes or damage 1o the Company delibertely or moied (g
tnimmer thal wosld jeopandie the interest end sezurity of the Company and mnvesiars.

W, The business of the Compary has bien conducied satisfctorily sl e Company Bad operated within its
jurisdiction
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Ghabamsdil Hydro Limibed
Banasibkal <18, Kathrnandu

Statement of Financial Position

Az al 31 Ashad, 2080

(Al amounts & in NFR, unless oifmnsiss siatad)

Az at A Ashad A% at 12 Ashad
Particulars Nates 2080 2078
Baasts
Hon Current Asseis
Froparty, Pliam And Equipemenl 1 ZATE 329 8705
Inlangibie Asseris 2 1,404 566 189 1458 574 734
Right-of-use Azeels 4 1957 204 -
Financiad Assets:
mar Financs Asssls - -
Total Mon-Gurrant 1,408,138 304 1,467 248 278
Currani Asmats
Finardial Assets:
Cash And Cagh Equivakants 4 1,557 562 231,185
Ofmar Financsl Asssis 5 36,934 BAX 42 531831
Oéhaer Curment Assads & 338720 3398350
Sundry Debsars T B, 588 187 17,856, 740
Total Current Assats 49,427,743 64,118,208
Tobal MH_;I! w hﬂ!ﬂﬂw
Equity And Lisbdlities
Equity
Equisy Share Capiial g E50,000,000 50,000,000
Shane Application Maney . 2
Cithar Equity 9 1132, S8 BHD) (88 945 126)
Tertal Equity A7 434 310 491 050 575
Liabilities
Mon-Current Leabdlities
Financial Liabibbigs:
Bormowings 10 BAT TT2 375 548,508,710
L=ase Liakel fes 15 2 188 2668
Tertal Mam Chirrent Liabilifies ; 10
Current Lia
Financial Lisbdises
Bamowings 0 BB 4TS 4dT BE, 05,257
Gurent Lease Lisbiias 1% 10,087
Trade Payables n S 422, 239 32 T 13T
Civar Financad Linbiities 12 7,044 506G B, 504,578
Provtsions 13 - -
Cibsar Current Liabiities 14 24,508 &2 35 438 Bl
Intll'ﬂllr'l'lﬂll.hhﬂ'llﬂ-“ 171,155,004 167,003,580

0 T34 1 1
54,04 1
=gral part ofthe

[fi BCCompanying axpls

For Ghalemdi Hydro Lemieg,

_—'—'-'_H
el Mr. Ma h-u.lldhll::n Kishor Subed S Bharal Subed
Flﬂ-ll'ﬂl' H‘Il‘l-ﬂuﬂl‘ Chairman Parnar

Y85 & Assonahan
Date: Paush 02, 2080 Chanemad Accountants
Place: Kathmandu, Mapal

2 GHALEMDI
HYDRO LTD
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Ghalemd| Hydro Limited

Banasthali - 18, Kathernandu

Stadernent of Prafil or Loss & Other Comprahansbaa Incoma
For thae wear anded on 31 Asadh, 3080

(Al amounis are i MPR, unlass ciferwize glated)

Ap at 31 Ashad  As at 32 Ashad

Farliculars Motas 2080 2078
Revanue from Cparation BT 478,204 91 B0 247
Orther Income i7 40,078,020 84045
Tatal lincoma 137 &1

Cost of Sales i} 17,042 982 11,6482 905
Emplayement Benefit Experses 18 10,320,217 9,241,343
Administrative & Genaral Expenses 18 &,3548, 601 7,678,221
Finance Expanses 20 119,435, 744 81,354,087
Depraciation And Amortization 182 55,110,779 55,300 636
Depracialion on Fight-of-use Asget 3 TE Bl .
Total ot ] 1 168, 168,281
ProfitiLoss) Befors Bonus &nd Tax (72,828,817} (T3, 164,781)
Statt Banus - = vy
P Tan (T2.829817] {73,364 Th1]
Incame Tax

Cumans Tax .
Deioed Tox GreclChargs - o
Profit For The Year (72,823,817 {73,264 TE1)
Other Comprohensive Incorme:

Orther Comprahensive Income not to be Reclasaified 1o Predit

of Loss in Subseguant Pericds

|. Ra-Measuramant (Losses) f Gains On Post Employment Defined

Berafit Plans

I, Revsluation OF Propeny, Flant &nd Eguipmerd .
Tax Effact On Abave .

Cther Comprehanshie Galn(Loss) For The Year, Net Of Tax

Total Comprehensive gainiloss) for the year, met of tax (72,828,817 (T3,264,761)

Sigrificant Accounting Palites and Me accompanying explanadony nodes are inlegral par of the inancisl sts

For Hiydrg Limited : ¢
% mu.ﬁ.-uhkm b Bishar Subsdi

Finamcs “IMIB’I' Chairman
g

Date: Paush 02, 2080 GHALEMCI

Flace; Kalhmandu, Mapal * HYDRO LTD
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"é GHALEMDI HYDRO LIMITED
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Ohalemdl Hydno Limsed
Banasthak -16. KalFar

Statement of Cash Flows

Fior S year endod on 31 Asadh, 2080

AN amdunls are i SPR, unbsss offerwios slated)

Particulars Ax atl 31 Ashad 2080 Az 3132 Ashad W79
Tash Fiows From Operabng Actiies

Pegrlit For Thes Year (VT EPREIT) {73,284 781}
Adjusimants For

Dapradiation On Progsty. Flanl And Eguipman w22z 182,070
Depreciation an Righ on Use fssets T S0R

Armorization Of intangible Assebs 55018 555 55.010,568
Imfarast Cosl on Lease EER T

Cthar Provision CrésadWrilacity = {FTdy
Finance Cost LTIRTZY 552 {01, 368 D67
Prior Pericd adjusiment {8, 836,087
Lasse Faymeant [l bl w u g

Warking Capilal Adjustmsnia:

[Incraagel Decrapis in Trade Fsceivablas 90ES 5T 3,202,324
Increase)! Decraass I Jiher Francial Assets B 82T 0T {368,847}
{Increass) Decreass in Other Assels EW J2B3,875)
Incresse | [Decrezse) in Borrowings AT 15D {3,442 677
Incradae | [Decredma) In Trags Payables AT OS2 48,388,291}
Incrasss | [Decnsmsa) in Firancs Liahiies (BB 0BT 1,848,850
Incressa | [Decressa) in Dihar Liabiitss |1;:1.E 11& TH:HD:ME
Cash Fenpraied From Dp.nﬂ:urg 11
Boren Pad . -

Incomae Tax Paid - -
Price "Yesr st - - -
Wil Cask e niiﬂh-lﬂﬂ (197, 258 850 198,680,172}
Cash Flewss Fram § Ussd In) Investing Activ

Proceeds From Sale Of Propardy, Plant And El:r.lpn'r&l'll Iniduding

Captal Work-In-Frogress] - 1585853
Prooeeds From [ssue O Shane Capital - -
|InzreassiDacreass in Praec] Waork-In-Progess - -
[InFpaeslDarasts i inanabin Assals Linder Davelocpmanl -

Incrape=)Diecresss in Irtangitla Assnls . -
{Incraags) Deciants In Dapasils . =
Acquisttion Of Property, Flant And Equ - {133,000}
‘Wot Cash Flows From Investing - 1,422,853
Cash Flows From Financing Actrefties

Fingics Ciosl 119,121 5 BT, 36, 067
Berrowing (Repaid] { Taken (536 13,704 028
Mol Cash Flows From Financing Aciiviies 11% BB 070,083
IncreaseiDecreass) In Cash And Cash Equivalents 1 T5.107,357}
Mal Fersgn Exchange Differsrce O Cash And Cash Equivaients - -
Cash And Casn Equvaients, Begirring Ol Yiesr 31185 24184132
Giash And Cash E 15, Ened Ol Paricd 1,557,581 231,185
?ﬁmﬂﬁm’ﬂdhmﬂmmme“mlmmnﬁm

statamanis
For G di Hydro Limited.

&
Mr. Phiu H'.le% Adrikan

Fimanco Manager Director
GHALEMD|

Dale; Pesssh 02, 2080 —
oot HYDRO LTD
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< GHALENDI HYDRO LIMITED
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‘GEabndi Hydes Limited

Barasthal <16, Kathmandu

Hotes Forming Part of Etatement of Fimancial Position
1AL amoumls ars in HPA, unless ceraise sialed)

N 3
Intangibis Ansats
&g at 31 Askad 2080 An at 32 Ashad 2070
Particulars
Iitegitls Asgets 1455 574 T35 1,514,583,301
Less Arerbization =5 (r1E, 566 55 018 555
Tednl 1,404,558, 169 1,858,574,735
Hobs 3
_Righa-0f-Use Assat
Pastontars As at 31 Ashad 2080 As ot 32 Ashad 2078
Cont or Desenad Cost
Balanss at 37 Askadn, 2070 2,224,827 .
Ao -
Duapasal or Clagsiled o hiald Tor saks - "
Balanss al 31 AxFod 050 2,221 837
Ascpmulated Depraciation
Balance at 32 Ashadh 2079 153,218
D Atin THEOR -
Ciapasal or Clagsifed au hald Tor sake . v
Balancs gl 31 Askadl 3080 228,824 -
Armourit
Ag at 33 Askedh, 2079 20684132 -
B3 at 31 Ashadh, 2080 ’E,mﬂﬁ, -
Morbe 4
Cash And Cash Equivalents
Fartscaulars A&n wl 31 Ashad 2080 A ol AT Ashad 20TH
Cash in Hana 160,302 RLETE]
“Fub Toui 160,303 60,383
“Batance with Bank
Chwil Bank Lid. 11,488 5136
Garira Bikas Berk Lid, 6740 20,851
Global INE Bank Lid 513 2,354
Lumteni Eikag Bank Lid 1,135,101 10, RO
Lumiténl Eikas Bank | Mon QOpanative Sooound] 10,000 A0, B0
Machhapuchchre Bark Lid ¥ 2E2 7.282
Mega Bank Hepal Lad 204,057 -
Hepal Bank Lid 5000 £ con
Rasirya Bampya Bank Lid 3,000
Sanima Bank 5,00
Sl Toksd LAET, T80
Tatal JEET BEZ

' &5 GHALEND (- \f* W
w HYDRO L1U




&, GHALEMDI HYDRO LIMITED

OZ HAFG BIS MRABET

Hote &
Orthar Financlal Assats
As at 31 Ashad 2080 As at 32 Ashad 2079
Particulars
Currant Mon-Current Current Non-Currant
Depasil - Assels _
Deposit Wilh Nepai Electricity Autharity - -
Staff Advances - -
Agvance To Paras (Sul Sch 2) 13,686,608 12,550 854
Contracior Advance {Sulb Sch 3) 21,546 256 2082 X8
Advarce to Emplyee (Sub Sch §) 10,832
Benk Guaranies Margin T30,000 330,000
Taodal 35,934,852 - 42 831,833
Hote &
Cther Current Assets
A at 31 Ashad 2080 As at 32 Ashad 2079
Particulars
Curment Hon=-Current Current Hon-Current
Prapaid Expenzas 3,367,120 . 3,308, 350 .
Total 3,3ET 120 . 3,358,350 5
Mote T
Susndry Deblors
A= at 31 Ashad 2000 &s at 37 Ashad 2079
B
T Current Non-Currant Current Mon-Current
Mepal Electriciy Autharity 8,568,167 . 17 566, T4
Tatal 8 5EH 157 17,6548, 740

' T GHALEMD!
: %E\FDHQ LTD
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< GHALENDI HYDRO LIMITED
........................................................................................................... .y aﬁaﬁ @g@ fafaes

Ghalemdi Mydro Limited

Banasihad -16, Kathmandu

Hotes Forming Part of Statement of Financial Position
(Al armaurds are in NPR. unless ofherwss slatad)

Hobts 8
Equity Share Capital
As af 31 Ashad 2080 &g alb 3T Ashad J0TH
Particulars Mo, af
Mo, of shares Al ; Amouni
sharas
Auihoriged Capdtsl
Equity Shares of As 100 esch 6,000,000 Ba0 000,000 000,000 a00,000,000
Isgued & Subscribad Capital
6,500,000 Equity Shares of Ra. 100 each 58000000 5600000000 ES00000  S550.004.000
Called & Paid Up Capital
5,500,000 Equaty Shares af Ra. 100 each 5,500,000 550,000 000 5,500,000 S50 000.000
less - Calis in amears - .
Paid up Share Capital 5,500,000  &50.000,000 5,500,000 550,000,000
Share Application Money
Total 550,000,000 §80,000,000_
Roconcillation Of Tha Mumbsar Of Sharas ﬂu‘tl.mdlnn At The !lghnln! End End of tha Yoar
Particulans #s at 31 Ashed 2080 As at 32 Ashad 2075
Mo of Ehare

Bafance 45 Al Tha Baginning Of The Year 5,500,000 5,000,000
Add:lssus Of Shara
Ehare Agplicalion To Stafl - -
RO To Local Paopls - -
Genera Public Ipo : -
Balarce &s At The End of The Year 5,500,000 5,500, 000

TarmaiRights Aftached Ta Equity Sharas

The Company has ardirary aguly shere of par velua NPR 100 Company has lanar claim in shares and
divedend o calHr-armeass. Promeder must hald at least 100 shares,

Every member holding equily shares therein 2hall hewe volng rights n peoporicn o the mamber s sharg af
e i up eguity shere capital The Company has not declared and paid any dividend yeq

The divcend proposed by the Board of Deectors s subject io te approval of the shareholders in the
ensury Annual General Maeting

In the avenl of liquidatian of the Comgarny, he holders of equity shanes will be entitied 1o recaie remalkning
aasats af the Cormpany, alter distnibuticn of gl prefamenhal amaunis
The disirbution will ba in proportion to the number of equity shames hedd by fe eguity shareholders

i GHALEND \*
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Mobe 10
Lioans & Boarowings

As at 31 Ashad 2080 &5 at 32 Ashad 2079
Current Hoo-Carrged  Currérd  Non-Carne

Particulars

Beoured Loan:

Bridge Gap Loan

Lusmiini Development Bank Lid - -
Wheaga Sank Lid - -
Corsanium Tarm Loan

{wemirat! Loan #5385 500 4, 504 135 g
Lusricerti Diewetapment Bank Lid {Lead) 512,274,516 - 512,518,346
Mbega Bank Lid (Membar) 341,878,755 - 342,050, 264
Tirme Loar -1 Lol 13,698, 044 10, T, 000
Short Term Bormowings - Othors

Cther Laan S0ER T

Loan - Crinar than il T 18574

Loan - Difeciom B0 425 S

Total B AT ALY mm:mm

11 The gompary has smiered inlo comeorium arangaman] e e ieim e vwith Losbinl Devslopman
Bank and Megs Bark Lirvled Thess lcana a seornd Ak chanss by way of ypoifsscalion on Bulding
@ Plam & Machinary sl &l olhar sssets pospassad or which wil ioom asssls in it of GHL, and bank
can sl or puesen aa el e ayreamenl of bankers

21 Owverdra®t faciity is oovlained from Lumbin Developrreed Bark Lig, which is sscuned &8 changs by way of
Fypathesstion on al cums asmels and [red geeeds parmsEning o Me piopes

Mobe 11

Trnidn Paystilos

Pasticulars Aa al 31 Ashad 2060 Ag §l 3T Aahad 2079
Asghaianchi Cerree Pul Ligl 4,721,784 L EFERIT]
Arrapaama Eecincly and Elaciricity Genber 6,800 8,500
B S E Assooiates 22,300 33450
B Four Engiressring & Comeiruchion Pyt Lid BIA.874 ECE.BT4
B P Gandab) Trades & Suppliers 207,078 102133
B Insgiute of Technlogy r
Efeagwan Kifing FPassal 235 100 235, 100
Emaral Mary Cavioota-Landkand 200 48, 000
Eem Rai 22,411 72411
Bpomip Kiran Pasal 648.B18 EiE s
Berta Helel -Dang 488,028 204005
Chapagan Shopping Canler - 8, 500
Chhiring Shaps 83,203 53,203
Digo Marman Soaa - 291,804
Dihani R Devkola 1,368,277 1,7
Ekint Byapar Compamy Pl Lid B, 185, 750 B, 185, T3
Energy Resguices amd Scéulion Pt Lid 158,624 158,624
Ganga Janmming Frass (Ful) Lid 107,380

Gaumali Biading Masar 3,451,837 3,841 Ba7
Gopal Dai: She Payabie 13, 450 113,450
Mz Ent Pve Ld A7, 307 231,307
Halal Tam 32,980 32 580
Hale! Bekdhunga 22,370 @I
IFFAN - 12,000
Ja5 Bahadur Garbujs 7.0E5 7.865
4 Light House 23 552 T3E52

‘fi‘"—.‘l‘ulr_:. !

HY LR




“' GHALEMDI HYDRO LIMITED
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Ealigangakl Hardwane 134 424 157, TAS
Kaigandaki Qil SUPPLIERS 400,071 400,071
Fandel Khaddhanna Bhandar TES E21 TEE 621
Enshna K.C 100,000 100,000
B 5 Stores | WS Stores) - Litam Kermacharya 93,034 H3,924
Fusum Media Creation Pyt Lid. 24 6040 3
Lodus Eleciric Workshop 16,580 16,560
Manaslu Adverisernant & hiadia PviLid 5673

MCCI -« Landforng 304, 200 304 200
Mount Annapurma Resort & Restawam 40, BES 85,985
Muidinath Capital Lid { Viear Capilal Lid) 870,840 400, 00
Marchynag Lower Secondary School 92 600 H2.680
Marshing Bhagwam Construction Pt Lid BEZ, 112 B2, 112
Mew Gautam Machinary & Tradars Fal-R 218,172
Misa Kusum Storas 120,489 120,483
Maticnal Tech Hydro & Elecince - 168,965
Mayas Prakashan () Lid. 1 14,801
Blew Business Age PvilLid i 15,053
Paigam Mistri 33,080 33,0553
Paulasihya Elecironics T3 3732
Fhoenix Nepal Pyt Lid 240,875 240,875
Raj Kumar Pun Tax 2,500 2,500
Redata Pyt Lid 116,250 168,250
Fudra Tilja 288,120 356,120
Retantan-Hid 1,338 458 1,335 408
Retantan - EM 1e0,150 160,150
Royalty Payable [OED) 208,334 208,334
Saabira Constructian Pyt Lid 200,600 200,500
Sabir Khan 14,000 14,000
Shrestha Sawmill and Fumiture Udhyog - Shadana Shr 571,030 £71,030
Sapana Kirana Fasal E8.1a0 103,180
Shikhar Hotal &B5 388 465 388
Shrea Krantl Primary Schoal 48,340 48 3a0
Sibe Expensas Paable 138530 56,180
Sasa Banguet & Event Managemant Pl Lid - 30,000
Sugyan Aubs Pyt Lid 18,645 1E E45
SME Glagse House 71,710 71710
Titak Raj Joshi- Transporior Steel Piates 17,166 TT 66
Techno Quary Consull Pyt Lid B2 425 B2 A25
Tom Bahadur Choskang 184, 188 184180
TF Adhakar & Associabes 180,550 160, 550
Sushovil Electnc Waorks 65515

Sangrita Urja Pvi. Lid 20,468,000

Sita Mesh Fayable 44, 500

Total 50,472 238 32,794,127

4 LEMUC!
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Curranl
Mate 12
Othar Financial Liabilities

As at 31 Ashad 2080 As a8 32 Ashad 30TS

Particulars
urreet Hon-Current  Currant H-lm-ﬂ-nrr'm'llt“_l

Al Fae Payabis 381,750 - 23,000
Exaff Payanie{Sub Sch 1) 2880417 . 2057 B2
Dafared Rant Payable AF 318 42 218
Adowances Payabis £4 400 27200
Directors Payabies
Kishor Subed T e = 177 .
Marayan Batiu Adhakoari 1,061 - 21081 -
Taria Prasad Banwal 11,255 - 11,265 -
irdenest Payabia on short Term koan 2,500,800 - G244 SE6 .
Social Secirity Fund 1,229,150

I\.Eh. = MEHEE -
it 13
Provisions
Particulars As ai 31 Ashad 2080 As at 32 Ashad 2078
Pravisian far inpoma Tax -
Praviskon for Expanses =
Total -
Mota 14

Cither Currand Liabilities

Particulars A% Bl 31 Ashad 2080 A5 at 32 Ashad 2073
Advanch recaad from Inswanca 15,000, DD
TOE payable| Sub Sc 4) A0E 743 534, 86
ther Payabie 23804 079 23 501,075
Totai 2, 39,430,940
Contingent Liability
P-Il'ﬂﬂﬂlrl- As al 3 Ashad 3000 As &t 3T Ashad 2079
ENIM code issued 1o custam ent 300,000 300,000
Total 300,000 300,000
Hods 15
Leazs Liabilitine:
culans As o ¥ Ashad 2080 As at 37 Ashad 32078

Curent Leass LiabllRes 10,077 -
Lapsa Lishililias 2,188,756 i
Total 2,108,342 | ity

& GHALEND)

HYDRO LTD
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(b GHALEMDI HYDRO LIMITED

........................................................................................................... TS B RS
Ghalemdi Hydro Limdted
Bani,Myagdi. Neps!
Motes for Other Equity
For the year ended on 31 Asadh, 2080
Mote 8
Other Equity

“Particulars i Genaral Reserve Retained Earning Total
Balanee At 318t Ashad 2077 55,483,841 55,483,941
Profit Far The Year . {34,232 208) {34,232 208}
Ciber Comprehensive Incama - = .
Dividend To Sharehalder (1 Ay - i L
Balance At 315t Ashad 2078 . 21,254 733 21,351,713
Prafil For The Year - [ A1) {713,264, 761)
Cither Comprehensive ncome - - -
Dividend To Sharehalder (14 Any) - - .
Eriar Year's Adjustmerl {6, B36,047T) 16,536,097}
Balance At 3Znd Ashad 2079 - [58,849,125) 58,949, 125)
Prfil For The Year [T2.829.817) [T2.829,81T)
Other Comprehensive Incaome
Dhividend T Sharsholder (If Any)
Prior Year's Adjustment (F86,743) (T88,748)
Interesi Expanse (533.533) 533, 53%)
_Depreciation of ROUA (153 218) (153,216}
“Balance Al 31st Ashad 2080 . (132,565,690)  (132.565690)

GH#&LE"JIEH e
—|‘1" DRO LTD "y ;




7, GHALEMDI HYDRO LIMITED
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Ghalemdi Hydrg Limited
Bani Myagd, Mapal

Wotes for Statement OF Profit And Loss & Other Comprehensive mcome

For the year ended on 31 Asadh, 2080

Nata 16
Cost of Sales
Particulars A";ﬁ;;""" As at 32 Ashad 2079
FRepair & ManEnance- Givll voms G 5186 [FENRED
Fepair & Manbenancs - EM T108, S 4 328 219
Repeir & Mamntananca - Othar 17 B4E 23,367
Repair & Manlznance-Hi 343,237.50 -
Repair & Manlanance -PH 1,363 B2E.55 Rt
Repairs & Manlenance - Imske 198,015 1. 1026.052

_%ﬂy Enpenaes & 46441 2,320 450

17042 292 11,883 Q5
Moata 1T
DHhid IRcasms
Particulars Asat 3l Ashad .0 2132 Ashad 20m
2080

IFlerest Income 352 d60 1,113
IFsurance Claim heome 38,925 005 -
Other Income Toa 456 2.8
Prowesion writlen off - ;
Total 40,078,020 4,045
Moba 18

_Employes Benefit Expantes
Particutars AsmAta = asat3z Ashad 2079
Satary & Afowancs 10,140,166 B 4L 313
Labour Wapes 180,151 506,030
Total 10,320,317 G241 343
Mota 18

Administrative & General Expenses

Particulars

Consumable Expenses
Advarlisemant Exp

AGM Expenpas

Adil Fers

Bank Charge

Board Meeling Allcwancs

a3 =
[ E!-—lhllr.

wy HYDRO LITW
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& GHALEMDI HYDRO LIMITED
........................................................................................................... .y m @s@ fafaes

Claaning & Secunty Expenzas 6,000 12,000
Consuiancy Fees 481 550 33,800
Cugtom & Transpodtation Chargea F0.800 23,510
Fooding & Refrashmeanl 411 383 7r.2m
Fuel Expenses B, 4T 23748
Gl & Presan G000 10,000
Insurancs Pramium 3,155 804 2,655 262
Kilchen Expanses 18497 18,218
Malefials Powarhouse 13,794 22,400
Medical Exparses 1.8975 MATs
Office Rent Expanses 581,633 515,543
Oher Expenses 17,556 13,074
Printing & Stalionary 48,010 28,587
Puja Expenses 37,650 24,125
Rade Tax, Renewal & Regisiration Expensas 493 1683 1,003, 287
Right Share s fee Bd5 D00 -
Febals Fes 450,001 -
Regair & Mantainanoce - Staff 7.585 .
Regair & Mantenanoe - Viahicha : 160,856
Tedephone, inbernet & Couner Expensas 125,189 B1. 445
Transportation Expenses 113,136 204 970
Travelling Expansas 181,185 454,390
Walar & Elecincity Expensas 156,188 221 816
Prafit|Loss) on Saba of Vehicle - 165,853
Total &, X596, 501 1678221
Hote 20
Fimance Cosl
Particulars AEHE:;‘M““ As at 32 Ashad 2079
Intares! Expenses 199,025, To7 81,270,3M
Loan Processing Fee G5 _TES U5, 766
Interes] Cosl an Lease A5 187 =
Torlal 119,436,744 81,366,067

ﬁ;GHALE“.'H- :
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OZ HAFG BIS MRABET

Sub Sch. 1
Staff Payable

As at 31 Ashad As at 32 Ashad
Particulars 0 200
anil Paudal T40 04 353 562
#nil Sen Thakur 81,000 81,000
Anish Bhandari T2 500 72,500
Ehagawan ¥, C 10, 908 10,995
Enirn Prasad Pawdel- Plant Manager £.009 5,001
Biaya Babu Shahi 5388 -
Bimal Rijal 35 998 39 998
Bamiada Khadka 27 611 23,001
Bsshwe Bijaya Shrastha- P 101,508 101,305
Bl Babadur Pun 86, T0E a0,096
Bir Bahadur Pum T8 TEE 48 716
Dhen Res Garbuja Pun 5B, T45 32,128
0l Bahaduwr Gurung 17,000 27,000
Durga Ra 162,904 187,999
Ganesh Buduja Pun T&,665 42,168
Gopal Subedi 127 732 114,281
Gurm Bahadur Purja 78,065 42 165
Hari Pun 659,038 35,141
Jagannath Dhungana 60,565 22,165
Kamal Tilka 45 524 17,134
Kuzal Dhulal 40,000 -
Madhav Koirala 41,708 17,086
Mangj Shresths 80,581 19,354
Mirey Gautam 127 080 86,300
Pradesn Gaulam 135,666 135,666
Rabin Khanal 0,823 18,233
Rajendra Srigh Kunwar 22,000 -
Ram Krighrs Adhikari 101,905 53,365
Resh Bahadur Tilija 80,240 108,230
Ranair Pun. Chochang 1,701 30,141
Fudra Baniya 2,000 2,000
Sambhu Tenelsena 232 800 232,800
Shiva Raj Updhaya & 368 27,065
Total 2,950,417 2,057 629
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Sub Sch. 2
Advances to Parties
fiz at 31 Ashad st 32 Ashad
Particulars il HTH
ACCAF Narcheang SO0,000 £00.000
Dhausgri Harmdwere & Supplers 2,TT3, 187 FREERL T
Man Kumar Purja- Tatopani Gara 40,200 40 200
Marcfvang Mirmman Sews 2165988 2,165,968
Maw Mukiinaih Hardwara 1,363,550 1,363,550
Mirvam Teoh Pyt Lid 165 080 180,080
bl Everest G5E.000 G568, 000
Image Trade Concam TEOES Ta,083
Fanchakanya Malal Indusiries 300000 300,000
Pathivara Ply Trading S0 00 00 G0
Sarpuja Canstruction & Suppliers 551,500 2,551,500
Shieelal Chapagain 511,263 B11,363
HWatonal Tech Hydio & Elecinics A50, 835 .
Precize Hydro Engrsaaring 50,000 =
Rupsa Buliders Pyl.Lid 200,000 00,000
CHgo Nirman Sewa 704,338 -
informans Credi Rating 440,425 i
_TT 0B8IMA2023-13084 - 450,815
Total 13,658 608 12,559,854
Sub Sch. 3
Contractor Advance
As at 31 Ashad g a1 32 Ashad
Particulars 00 2n7a
CE. Hydro 5,726,852 3,226,852
Hydro Equipment Sardce P, Lid 214, 720 5825, 720
Jalap Nepal Pyt Lid 318,358 316,350
Lisesa] i peysmser 212,000 212,080
Wharid ‘Wide Consiruclion Pyl Lyd 14, THE, 324 20338 307
Tatal 21,540 29922230
Sub Sch. 4
TDS Payabio
Ag at 11 Ashad As at 32 Bshad
Particulars 2080 079
Remuneration Tax 16% Abave 110 B6A T4 823
Sooal Secunty Tax 1% EOd4Z 6 316
BET Waogaes 1% 1775 8960
TOE Payable Conracior 163,421 154 184
_T0E Poyabis - Ofher 120535 223 568
Total 402,741 534,884
Sub Sch. 5
Advance to Employes
Particulars As at 31 Ashad  As al 32 Ashad
2080
Bijaya Babu Shahi i
Todad -
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Ghalemdi Hydro Limited

Banasthali -16, Kathmandu

Hotes to the financial statements and Significant Accounting Policies
For the year ended Ashadh 31, 2080 (July 18, 2023)

Background

Ghatarmdi Hydro Limited (GHL) I8 & limited company registered under the provisians of
Camgany Act, 2083, The addrese of its registerad office is Banasthali = 16 Kathmandu,
Mepal. The cormpany’'s share & listed on Hepal stock Exchange as GHL. Registered office of
the company has been changed from Arthunge -01, Myagdi fo Banasthali <16, Kathmandu
Mapal

Ghalesnds Hydra Limibed is lisbed company incorporated on 20700HZ T registrabion no
T1BSOTIOTT and income tex registration PAN. BO0EEGE2T as per prevalenl Acts of
Mapal, wilh he objective to develop and ivest in hydropower projacis. The Company has
developed and is currently operating 5 MW and owns the project licansa for the pericd of
Poush 14, 2070 1o Peush 13, 2105, The Commercial operation of alectricity genaration
sared from Falgun 05, 2076

The Financal Siatement apply to the nancial Year ended on 317 Ashadh 2080 (July 16,
2031 In the fmancal slaterment, Ghalemd Hydro Limided hes been refermed as “GHL" or
Company " Board of the Direclors acknowiadges the respongibility of preparation of
financial sistements and has passed by BOD

The accompanied Financial Stafemenls have bsen approved by Board of tha Ghalemdi
Hydro Limited = its meeting held on Paush 01, 2080

Significant Accounting Policies
1. Basis of Preparation and Measurement of the Financial Statemeant
1.1 Siatement of Compllance

The financial sfabernents of GHL which comprises Statement of Financial Fosiban,
Statement of Profil or Lass and Other Comprahensive Income, Statement of Cash Flow and
Statement of Changes i Equily are the ficst financial statement which has been prepaned In
accordance with applicable Mepal Financial Reporting Standards (NFRE) as ssund by (he
Instituta of Chartered Accourdants af Nepa! (ICAN]. The financial slalements hawe also been
prepared in accordance with the relavant presentational requirements of the Company Act,
2053 of Mapal,

1.2 Basts of Preparation

The fnancial statements have been prepared on accnsal and going concem basis, The
gocounting poficies are applied consistently 1o &8 the periods presented in the financial
statements

1.3 Presentation of Financlal Statement

Al amsets and liabities have besn clagsified as current ar non-current &s per the Comeany's

rormal cperating cycie, Based on the natwe of products and the tme batween acquisition of - ——_
assats for processing and their realization in cash and cash equivalents, the Company Ras=""tug =
gscartained its operating cycle as 12 manthe for t!u': pupose of current ar nm:uaant Sk
clasaification of assets and labiMies. [ el T -
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1.4 Functional & Presentation Currency

The fnancial statements are presented in functonal and presentation cumrency of fhe
Company |2 Nepalese Rupes (*MPR") which is the cwmency of tha primary economis
enviroament in which the Company oparates.

1.5 Financial Period

The company prepares financial stalements in accordance with the MNepalese Financlal
Year. The financial year starts from 1* Shrawan 2079 and ends on 31 Ashadh 2080,

1.6 Basis of Measurement

These financial statements are prepared under historical cost comvention except for centain
material items that have been measured at falr value ag required by the relevant NFRS and
explained in the ensuing policies below,

2, Aeecounting Estimates and Judgmenis

The preparalion o the financial statermenis in conformaty with Mepal Faancial Reporing
Standards requires the use of cedaln critical accounting estimates and judgments. [t also
requires managemsnt to exercise judgment in the process of applying the Company's
atcounting palcles. The Campany makas cortan estemates and assumplions regarding the
fubwe ewvents. Estimates and judgmends are comtinuously evaluated based on historical
experience and other factors, including expectations of fulure events thal are beleved 1o be
regsonable under the cirewemetances. Managemant beliewes that the estimates used in tha
preparation of the financial staements are prudent and reasonable. Future resuls could
differ from these estimates. Any révision Lo actounbng eslimates is recognized prospectively
i current and fulure perods, The estimates and assumptions that have a significant risk of
causing a material adustment to the carrying amounts of assets and liabilities within the nest
financial year primarily inchedas:-

2.1 Useful life and Residual value of Property, Plant and Equipment

Management reyvleaws the weful fe and residual values of proparty. plant and equiprmend &
least cnce & year. Such life ane dependent upon an assessmeant of both the technical e of
the assets and also their Bkely economic life, based on varous intemal and exlemal factors
including refative efficiency and operating costs.

Lizeful e s

(a) the period aver which an assat is expacted 1o be avallable for use by an entity; or

ik the number of production or similer wnils expected 1o be obtained from the assets by an
artify.

Accordingly, depreciable lives are reviewed annually using the best information availabée 1o
tha Managemant.

2.2 Impairment of Property, Plant and Equlpmsnt
At the end of each reporting period, the Company reviews the camying amounds of s
propery, plant and equipment to determine whether there i any indicatien that those aqaah- Jo

hawve suMfered an impalmment loss. F any such indication exists, the recowerable amatinat ol
the asse is estimated in order to determine the extent of the impaiment loss -[i.‘ .Ili!q.l:l

ey ¥
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Recoverabls amount s the hgher of fair value less costs to sell and value In use. Value in
use is usually detesmined on the besis of discounted estimated future cash flows. This
imveives management astimates on enticipated commodity prices, market demand and
supply, economic and regulatory environment, discount rates and other faclars. Any
subseguent changes to cash fiow due to changes in the above-menlioned factors could
impact the carrying value of essats,

Since the hydropowss plamt has been completed this year and comes n lhe electncily
preduction and all the expenditure which are directly aflribulable o acqusdion, construction
or produciion til before commercial operalion date of the assels are shown a3 mtangible
assats under development, henoe best of iImpaimeant of asssts has nat besn made for those
asgnts

2.3 Contingent Liabilities

I the marmal cowrse of business, confingent lisbdities rmay arlse from libgaton and other
chaima against the Company, Polential Babilities thet are possible but not probable of
crgglallizirg or are wery difficull ta quantify relisbly are treated ss contingent lisbilities. Such
llakdites are d=closed in the notes but are not recognized.

2.4 Income Tax

The commercial operation of the comgany has been staded on 5" of Falgun, 2078, Further
cormgany le entitied to full tax hodday for first 10 yaars and half tey hobiday for nest & years
fraem the comemencameant af commercial operation.

Current Tax

Current tax s the expected tax paysble on the faxable income for the year using tax rifes o
the Stalemert of Financial Position date and any adjustment to tax payable in respec of
previous years,

Deferred Tax

a. Deferrad tax 5 provided using the Balance shael habisty method, providing for bemparary
differences between the camying amounts of assets and liabdites for financial repoartng
purpe=es and the amoums used for texation purposes, The amount of deferred lax provided
& basad on the expecied realization or settlersent of the camying amount of ssgels and
Eabiltles using tas rales at the Statermant of Financial Position date

b. & delarmed tax assel s recognizad only to the sedent that § is probable that lulure taxabies
prafits will be availeble against which the asset can be ublized. The carrying amaurd of
daferred tax assets ks reviewed at the end of each reporting period and reduced o the exdlenl
that it Is no langer probatle that sufficent taxable profits will be avallable 1o alow all o par
of the a=get to be recavered.

c. Defermed tax liabdities and asseds are measured af the tax rafes thal are sxpecied bo apply
in the pericd In which the liabiity i settsad or the asset realized, based on tax rates (and fax
lawa) that have been enacied or substantively enactad by the and of tha reporting pesiod,

Deferred tax Assets f Labllites have not besn recognized &5 no taxable Semposary
differences are ratsed due bo tax holidey,

3 Significant Accounting Policles and treatments:

The significant accaunting pokcies of the company are explained below,
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4.1 Proparty, Plant and Equipment
O transition to NFRS, the company has elected fo continue with the carmying value of &l of
fis proparty, plant and egquipment recognized as at Ashadh 32, 2004 measured as per
pravicus GAAR and use that camying value as the deemed cost of the property plant and
equipment &8 an 1% Shrawn 2074 and same has baen carried up-o this year.

Freehold land i5 carmed at histoncal cost and i nol depreciated. All oiher dems of propedy,
plant and equipment are stated at hislorical cosl less accumodated depreciabion and
actumulatad imgaiment losses, (F any). Histedcd cost includes expenditure that is directly
attributable to the scquisition of the tems.

Subzequent cosls are ncluded (n the sssat’s camying amount ar recognized a8s & separate
assel, 85 appropriale, anly when it 18 probabée that fulure economic benefis assocated with
the iterm will flow 10 the Company and the cost of the $em can e measured refably The
eafryifg amaunt of any compenent accountad 107 33 & separale dEse! is derdcognized wien
replaced, All cther repairs and maintenance are charged o Statermend of Profit of loss &
Other Comprehensive Income during the reporting perisd in which By ane incunmed.

The Company identifies and determines cost of each componentipart of the asset
separately, if the componentipart has a cost which is significant to the todal cost of the asset
having w=eful life that iz mseterially different from that of the remaining sssed These
compoments are depreciated over thalr useful livas; the remaining asset is depraciated owar
the be of the principal asset The residual values, usefu ives and methods of depreciation
af praperty, pland and eguiprnent are feviewsd &l esch financial year end and adjusted

praspeciively, if appropriate,

4n iteen of property, plant and equipment and any significant padt initia®y recognized is
derecognized upan disposal or whan no future economic benefiis are expacied from its usa
or depesal. Any gain of logs ansing on de-recognition of the asset (calculated s the
difference betwsen the net disposal proceeds and the carmying amounl of the asset) i@
included in the Statemant of Profit or loss & Other Comprehensive Income when the assel is

derecognized

Cither assels are included i Separate hesd undar Fixed Assets a8 classfied under Oiffice
Equipment and depreciabion has been charged prospectively.

Other power plants, aquipment and civil works on the site has been recorded wnder
Infengible Assets under development and charged to Statement of Financal Statement and
giter the completan of the project, itwill be emorized under SLM Basis iill the Scense period
of the respective project.

3.2 Intangible Assats

Tha sandice arangemsant hes been recognized undar Infangible assat moded in accordanca
te IFRIC 12 "Sendce Concession Arrangemants”. MAS 38 Intangible Assets applies to the
imangible assels recognized under (FRIC 12, NAS 38 allows intangible assets to be
measured using the cost model or revaluation model it thene is an aclive market for serace
CONCASSIon BMENgSmeants

Following additional disclosures have been made based on requirements of SIC 28 "Service

Consensus Arrangernents: Disclosures™, B Ak,
a, Amortization of Intangible assets have been done under straight ine method aﬁ.gﬂu’ Ty
method better reflecis the pattern of consumption of the asset's future -mrmr:nﬁ 1

banefit over the period of license far generation of revenue until 13 Poush 2105, B "“‘.H, |
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b. Amortization amownting o NPR 550185808 has been recognized in the books of
accounts basad on the applicable standands

3.3 Financial Instrumsents

8. Financial Instrumerts

Fimancial assets and finsmcial llabilties are moognized when the Company becomas a party
o the conlrad embodying the related financeal instrumeants. All financial assets, financial
fabillies and Tnancal guaranles contracts ane nitally measured at fransaction cost and
where such vakms are dfferenl from the fair value, 81 fair walue. Transaction costs that e
directly atiribudable to the acquisiion or isaue of financial agsets and financial lisbilities (other
tham financial assets and financial liabdities at fair value thraugh Stalerseat of Profit or loss &
Cithar Comprahensive Income) are added to or dedecled from (he fae value measwred on
initial recognition of financial asset or financial liabigy. Transaction cosls directly altnibutable
fo tha acquisition of financial assets and financial liabilies af fir vades heough Stalemeanl of
Profit or loss & Ciher Comprehensive Incomie ane immediataly recognized in the Staamend
of Profit er less & Other Comprehensive Income,

In case of intevest free or concession lpansfdebenturesipreference shares gesen 1o
subsifiaries, associabes and joint venlures, the excass of the acteal emount of the loan ower
inilial measuee al fair value & accounted as en equily investment. Investment m eguity
insfruments issued by subsidiades, associstes and joint veniures are messured at cost bass
impairment. Investrrend 0 preference sharesidebantures of the subsidianes are treated as
equily instrumants if the same are converlible inbo equily shases or are redesmable out of
the proceeds of equity instruments issued for the purpose of redemplion of such
imestments. Investment in preference shares’ deberdures nal mesting the  aforesaid
conditions ta classified ss debt instrements af armartized cosl

b. Effective [nterest Rata

The Effective Inberest Method 8 & method of calculating the amortized cost of a financial
assels or a fnancal liabily (or group of financial assats or financial Fabilities) and of
allocating the inderes! income of inlerest expenses over the relevant pariod,

The effective interest rate is the maie jhal exacly discounts eslimated future cash paymant or
recaipts through the expected Be of the financlal imstrument or, when appropriste, a shortar
peried to the net camying amound of the financial assets or financial kability. When
caculating the efective interast rate, an entdy shall estimale cash flows consadering all
contraciual terms of the financial instrumant (for cxample, prepaymant, call and similar
aptiafg) bul shall not consider futere creait lossas. Tha calculation includes all Teas and
points paid or received between parties to the comract that are an integral part of the
effective interast rale (s=e NAS 18 Revenug), transaction cost, and all cther premiums and
discounts. There is a preswnplion thal the cash fliows and the expected Ife of a group of
sirmitar financial instrumants can be estimated reliably. However, In thoze rare cases when £
i not possible to estmate reliably the cash fows or the espected e of a financial
instrument {or groug of financial instruments), the entidy shall use the contraclual cash Bows
ovar tha full cantractual term of the financial nstrument (o graup of fmancial ingrumenls)

Transaciion cosd are Incremental cost thet are direclly attributabie to the acquisition, issue or
disposal of a fmancial assels or financial liebility, An incremental cost is one that woukd nolt
have been incurred i the enlity had nol acguired, issued or disposed of the finangial:
stalement ¥

3% | gEif @i URRIGEN o
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Financial Assets

a, Fimancial Assets at Amortized Cost

Financia! assets are subsagquently measured at amorized cost if these financial assels are
hiedd within a business model whose objecltive is 1o hoki these asseds in order fo collec
contractual cash flows and the contrachual terms of the financaal asset give nse on specified
dates fo cash fiows that are solely payments of principal and interesi on the principal amauni
ouistanding.

b. Gther Financlal Assets

Dapesis and advance previcusly classified undar head - Advance, Deposids and receivabis
as per GAAP has been reclessiflied as under other Current Financial Assats under the NFRS
Adoption SOFP,

. Finamcisl Assats at Falr Valus

Financial assets are measured at falr value through other comprehensave income if thesa
financial azseis are held within a business modael whose objective & to hold these assets
arder o collect contraclual cash flows or 1o sell thess financial agsets and the contractusl
terms of the fnancial asset ghve rise on specfied dates to cash flows that are salaly
payments of principal and interest an the principal amownt autstanding.

The Comgany in respest of equily Investments (cther than In subsidiaries. associates and
jont venfures) which are not held for Irading hae rmade an srevecable election to presant in
oiher comprebensive income subsequent changes In Ehe fair value of such oty
instruments. Sech an election is mase by the Company on an instrement by instrumend
basis at the tme of indial recegnition of such equity investiments,

Financial asset not measured at amortized cost ar at far value through ofher camprehensive
ncome 8 cameed &t fair walue through the Statement of Profit or loss & Olher
Comprenenshe Income.

For financtal assels maluring within one yesr from the reporing date, the carrying amolnte
approximale fair value due to the shorter matuity of these instruments

d. Impairment of Financial Assets

Loss allowance for nspecied cred losses 8 recognized for inancial assefs measured &
amartized cost and fair value thraugh e slatement of profit or loes.

The company recognizes impairment oss on rede recelvables using expectad credd loss
model. For financial assets whose credt risk has nol signdficantly increased since initial
racognition, loss allowance equal fo beelve monihs expected credit losses is recognized
Loss allowance equal to the Hetime axpected credil losses is recognized if the credit rigk on
the finamncial Instrurnents has significanily moreased since inital recogndion

d. De-Recegnition of Fimancial Assets

The Company de-recagnizes & financial asse! only whan the contraciual righs 1o the cash
flows from the financial assel expia, or [t transfers the financial asset and the transfer
qualifies for de-recognition under NFRS 8. i the Company neither transfars nor refains
sulbstanially all the fisks and rewards of cwnership and continees to control the transfermead
assel, the Company recognizes #s retained interest in the assets and an associated liakbility
for amounts it may have fo pay

if tha Company ratans substantially all the risks and rewarnds of ownerehip of a fransfemed
financial asset. the Company continues to recognize the fmancial assel and also recognizas
a codateralized borrowing for the proceeds redehed,

On de-recognition of a financial asset in #s enlirety, the dferences bebwean the ¢am,-|r?_'-_ g }"ﬂ;,
amounis measwed af the date of de-recoghition and lha consideration received

recognized in Slabarment of prodit or loss. i I '

i, GHALE
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Financial Liabilities and Equity Instruments

a. Classification as Debt or Equity

Fnancial liabilities and aquity instrements ssued by the Company ane classified according to
the substanca of the contractual arrangements entered info and the definilions of a inansial
liabdity and an equity instrument.

b. Equity Instruments
An egquity instrurment is any contract that evidences a residual nterest in the assets of the
Company affer deducting all of ils llabBties. Equity instruments are recorded at the procesds

received, nel of direct ssue costa

&, Financial Liabilities

Financial kabiliies are Initially messured 8 far vals, net of rensacton costs, and are
subsequently measured at amartized cost, using the effectrve intarest rate method where the
tirne walue of maney is sagnificant. Interest bearing bank loans, overdrafts and issued debd
ara |nltially measured at fair valse sand are subseguentty meesured al amortized cost using
the effective Interest rate method. Any differenca betwesen the proceeds (net of transaction
costa) and the ssfllement or redempbion of baorrowings i recegnized over the term of the
berrovings in Bhe stalement of Statement of Profit or loss & Other Comprehensive Income,
For rade and cfher payables maburing within one year from the Sdatement of Finandal
Paslion dale, the carrying amaunts approximate fair value due o the short maturity of thesa
Insirumanis

d. Other Currant Financlal Liabllites
The frade and olher payables except account payable under previous GAAP has been
reclassied inle other fmancal lisbidity. This ncudes Audt Fee payable, staff payabie,
directars payable and interest payable.

e. Financial Guaraniee Contract

Financial guaraniee sontracls =sued by the Company are those contracts thad require a
payment to be made bo reimburss the hoddar for & loes it incurs because the specificd detdor
fads to make a payment when diue in accordance with the terms of 8 debt nstrumend
Fnancial guarantee contracls are recognized initialy as a llabdty at fair value, adjusted for
transaction costs that are directly atiribulable to the isguanca of the guarantes.

f. De-Recognition of Financial Liabilities

4 financial kability i= derecognized when the obligation under the lisbdity & dscharged o
cancaelled or axpiras. When an exisiing financial Babilty & replaced by ancther fram the
same lender on substantially &fferent lerms. or the terms of an ewsling liabildy ane
substantially modified, such an exchange or moddication |e treated 8= the de-recognition of
the original liabilly and the mecognition of @ new liatdity, The dilerence in the respectve
carmying amounts is recognized in the stalemen of Slaternant of Profit or loss & Other
Comprahangive Incoms.

g. Oif-Setting of Financial Instruments

Financlel assels and financiad Eabilibes are offset and the ned amount is regarted 0 Ehe
standalone Statement of Financial Position if there is a currently enforceable legal nght 1o
offsed the recognized amounts and there is an infention to settle on a not basis, fo realize the
anaats and satile the Eabiliias simultanaaushy

4.4 Cash & Cash Equivalents %
Cash and cash equivalents in the Statemeant of Fmancial Position comprise cash at hlﬂﬁ- P
and on hand and demand deposils wilh an onginal maturity of three months or less and
highly liguid investments that are readily canvertible into known amounts of cash and which

=]
R - R o
! b [
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ara sulzject to an insigréficant rek of chengas n value net of cutstanding bank overdrafts as
they are consldered an integral par of the Company’s cesh managemeant

3.5 Depreciation and Amorlization

Depracistion is recognized so as to write alf the sosl of assets (olher than frée hold BEnd s
assats procured directly for the project) less their residual values over thesr wuseful lives,
using straight line methad taking Usafl life of assets as mentionad in Appendix | of NAS 18

Deprecialion is prowided on the Stralght ine method based on the estimated wseful lives of
{he assets determingd by the manggement Le., 25 per NAS 18, Depraciation on additions to
fixed assets is charged fully in the year of purchase, The useful ife of the assels and the
cormesponding rates at which the assets are depreciabsd are as follows: -

Lisaful Life

Category of Assots ! [Year |
1. Vehides e 1% g
2 Furnifure & Fixtures 10% 10,
3 Computer and Accessaries 1% ———
4 Ciffios Equepmeant 20% 5

Lisefd life is eifher ihe peiod af time which the asset s expected o be vsed or the number
of production or similar units expected to be sbtamned from the use of assat. The estimated
useful life residual walues and depreciation melhad are reviewsd al the end of each
reparting period, wilth the effect of any changes in estimate accounted far on a progpeclive
biais

Office furnifure, equipment and vehicles costing less than NPR 5000 per unit and plant
egquipmeant cosling less than NPR 5,000 per unit is charged to the Statement of Profit or loss
& Cher Comprehensive Incame accow in the year of purchase.

Hydro Project Equipmeni Assels are depreciated ocver the period of license tenm using
gtraight line method of depraciation

Leasanald improvemants are depraciated over the period of lease of esfimated useful Iife,
whichever is lower, on straght ling Dass,

Amortization ks recognized on the straighl ine basis over their estimated useful life. As per
IFRIC-12, it states that the usaful lifa of the intangible assets is licenss period,

1.5 Impairment of Tangible & Intangible Assets
At the end of each reporting period, the Compary reviews the carmying amounts of is
tangible and intangible aesels o datermine whather thede is any indication ihad thase agseds
hanve sulfered an impakment lose. if any such indication ewxists, the recoverable amound af
the assal 5 estimated in order 1o delermine the extent of the impairmant less (iF any). Whan
it is mod possible to astimate the recoverable amaunl of an indivdual saset, the Company
egtimates the recoverable amount of the cash-generating und 1o which the assst belongs.
When a reassnable and consistent basis of allocation can be identfied, corparale assels ane
alsa allpcated o individual cash-generating units, or otherwiea thay are allocated io H'H: o
smallest Company of cash-generating unils for which a reasonable and consistent alluc-ﬁ'hm
beais can be identdfied. f
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Recovarable smount is the higher of fair value Iess costs of disposal and value in use, In
assessing valee in use, the estimated fufure cash Bows are discounted o their presen value
using a pre-tax discount rabe fhad reflects current markel assessments of the lime value of
rmoney and the risks specific (o the aaset for which the estimates of fulure cash flows have

nal bean adushed

if tha recowerable amaunt of an sssat (or cash generating uni) is estimated to ba less than
its camyng amaunt, the camying amount of the assel {or cash-generating unit) is reduced 1o
its racowerable amount, An impairment loss (8 recopnized immediately @ Statement of Profi
or loss & Ciher Comprehensive Income.

When an impairment loss subsequenily reverses, the eamying amount of the asset (or &
cash-penarating unil) is ncreased to the revised estimale of ils recoverakble emount, bt so
that the incressed camylng amount does not exceed the carrying amount that would hanee
been detesmined had ng impaiment bes baen recognized for the asset (or cash-gerarating
unit) i priar years. A reversal of an impairmant loss i recognized immediataly in Statemient
of Profit or loss B Ofher Comprahansaive Incoma.

3.7 Borrowing Cost
Bomowing costs consist of Inferest and other costs that an endity incurs in connection with

tha bomowing of funds. Borrowing cost also includes exchange differances lo the axtent
regarded as an adjustiment io the borrowing cosls

Borrowing costs directly atiributable (o the scgulsition, constreetion or production of an assat
that necessarily takes a subslaniial period of time to get ready for e intended use or sale
are capialzed as part of the cost of the asset untll such brme a5 the assets are substantially

ready for the intended wse o sale. All clher bormoswing costs are expansed in the perod in
which they oeour

1.8 Trade Payables
Azcaunt Payable has been reclassiied 85 trade payatle under curmend Financial Liabililies.

3.8 Pravislon and Contingent Liakilities
Prowigians are recagnized when the Company has a present obigalion [egal or
comstructive)] as a result of 8 past event, il & pobable thal an owtlow of rescurcas
embadying ecancmic benefits will be required 1o setle the obligation and a rallable estimate
can be made of the armcunt of tha ciligation

When the Company axpacts some or 28 of & prevision to be rembursed, for exempls, under
8n inswranca contract, the reimbursement is recognized as a separate asset, but only whan
the reimbursement is virbually cerain

The sxpense refating to a pravision is presented in the Statement of Profit or loss & Other
Comprahensiva Incorma net of any rembursement, |f he effect of the time valee of monay is
matesial, provisions are discourted using 8 cument pre-lax rabe thet reflects, when
appropriaie, the risks specific fo the liability. When dscounting = used, the increasa in the
provision dus o the passage of Bime is recognized a5 a firance cost

A corfingant asset is a possible assel that arses from past events and whose existence will
be confirmed only by the socurence ar non-occumence of ona or mane wnoartan futune

avents not whally wihin the control of the anlity.

A contingent liability is @ possibie obligation that srises from past events whose existante .
wil be confrmed by the occurrence or non-occurrence of one or more uncertain futrs =
avanis bey the eontral of the Company or 8 pragent oblgation that is not recognized
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because it s nol probable thal an outfiow of resources will be required to setiie the
obligation. & coningent kabilily also arses in extrermely rare cases where thera s a liabdity
thial canmnod be recognized becauss @ cannot be measured rellably. The Company does not
recognize a comingent llabity but discloses its exstence in the standalone financial
gtatermanls.

A provision for onerous contracts is recagnized when the expectad benefis 1o be dedved by
the Commpany fram a contract ara lower than the unaveidable cost of meeting its obligmions
uvnder the contract. The prowvision is measured at the present value of the [ower al the
expacied cost of terminating the contract and the expecied net cost of continuing with the
confracl. Before a provision is established, fhe Campany recegnizes any impasrment [o8s an
the sssets gssociated with that contract

Provisions, confingent liabdities and cortingent assats are reviewed al each repoeting pariod.

4,18 Other Current Liabilities
Citfuer Current Liabilites includes the TDS payable reclassified from Trade S ofher payable.

311 Inventories
Cast of mventories inchedes cost of purchase, costs of conversion and ather cosls incurmed in
bringing the inventores to fher present lecation and candition, knvenionies of stores, spare
paris and hoosa fools are stated al the lower of weighled average cosl and nat roealizable
vahse Mat realizable value represenls the estimated selling price for inventories in the
ordinary course of business less & estimated costs of completion and estmated cosis

necessarny ko make the sale
3,12 Revenue Recognition

Revenue has been recognized on the receipt of payments for usage of the assed
construched,

Dividend and Interest Income

Dividend income (nel of wilhbelding tawes) from mvestments s recoprszed wihen the
sharebolder's right 1o receive payment has been established (provided that # & probaile that
the economic berefits will Tow 1o the Company and the amaount of income can be maasured
reliably). In case of steck dividend only the number of shares is increased

Irderest income from a fmancial asset 8 recognized when it s probatle thad the sconomic
benefits wil flow o the Company and the amount of income can be measured redably.
Inferesd income is accrued on a lime besls, by referanca to tha principal aulstanding and al
the effective interest rate applicable, which |8 the rate thet exactly discounts estimated fuiurs
cash recmipts through fhe expecled Me of the financiad asset to that assels nel carmying
amound on iniial recognftian

ﬂ;ﬂmi'r:cum
Cithes incoma from a financial assed s recognized when it 15 probebée that the ecanomic
benafits will ivw fo the Company and the amount of mcome can be measwad raliably. Ofher

income is accred on a time basis,

3,13 Foreign Currency Transaciion
The funclional cumency of the Campary & determined on the basis of the primary economic
gnvironment in which it operates. The functional cwrency of the Company is Hmlhh

Rupae (NPR)
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In prepasing e fnancial slatements, the ransactons in currencies olher than the entily's
hunctonal currency (foreign curencies) ane recognized & 1he rates of exchange prevailing at
the dales &f He ransaclions.

Al the and of each reparling perisd, manetary ibems dencminated in forelgn currencies are
refranslated o fhe rates pravailing af that date. Mon-rmonetary e carred al falr value that
are denominated in foregn curmenclies are ratranslated at the rates prevailing at the date
wiven (he Fair value was delanminsd.

Non-monetary Bems thal are measuned In terma of historical cost in a foreign cumency are
gk retranslated,

Exchangn diffarencas on monelary ibems are recognized in Statement of Prof! or oas &
{Hher Comprahansive Incomse in the period in which they anse.

114 Leases
MFRS 16 “Leases’ infroduces a single lesses accounting model and requires a8 lesses to
recognize assets and Mabilites for all leases with a tarm of more than 12 months, unless the
underying s=sat s of bow value. A lesses B required fo recognize @ righl-of-use assat
rapresenting Its right 1o wse the undarlying beasad asset and & lease Eability represanting its
chbligation to make lease payments.

The comgarny has applied NFRS 16 effective from FY 207980 As the |lease was
commenced from the FY 207778, the accruad interest expansa and depreciation on Right-
of-uze Asgels for iriflal beo years amounding to MR=. 833 533 and 153 218 respectively is
adjusted thraugh relained earmings,

The details of right-of-use asseis and lease liabdites of the compeny ag of year-end = as

Bty
Particulars As on 31 Ashadh, 2080 |
I (NRs.)

| Lease Liabilities (a+h) 2,198,342 |

Less than 12 ronths {a) 10,077 |
Mare than 12 months (b} 2,188 268 |
ros Fighi-of- Use Fasels (5] 2321827 |
Acnum,iated Depreciation (d) 229 524 :
Mat Right-of-Use Assats (c-d) 1,991 804 |

Mighl-al-usa Assets (Mole 3) 5 shown ender Mon-Curment Assets, Deprecialion of ROLU
amaunting MRS, 76 606 & charged 1o PL Leasa Liabildies (Note 13} is classified and shown
under current and non-curent liabilites, Interest cost on lease amounting MRs. 315,162 is
shawn under Finance cast (Nabe 18]

3,15 Employse Banafits

A. Defined Contribution Plan =y
Under defined contribution plans for provident fund and gm‘l:url‘y the Company has ot be-_eif = ’;H
providing any provident fund and grafuity to ks .

2
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B. Shoft Term employment benefils

& liabfity is recognizesd for benefds accruing 1o emgloyees in respect of wapges and salaries,
annual home eave and sick leave in the period the relaled service = rendered al the
umdissoured amouwnt of the beneffs axpectad to be paid in exchange for that senace.

Liabibties recogrized in respeact of shor-tarm ermgloyes and contraciual employeas, benefis
gra magsured &l the urdiscounibed amound of the benefits expecied to ba paid n exchange
for the ralaled service,

3.18 Earning Par Share (EPS)

I Basic earmings per share & computed by dividing the profit’ (less) for the yesr by tha
waighied average number of equiy sharas oulstanding during the year, Tha weighted
average number of aquity sheres outetanding during the year s adssted for reasury shares,
bors Isswa, bonus element m & rights issue to existing shareholders, share split and
raverse share split {consclidation of shares),

il. Dihded eamings per share s compuled by dividing the prefitt (loss) for the year as
adjusted Tor dividend, intersst amd olher charges lo sspense or income (net of any
alfributable jaxes) relaling io the dilutive potential equity shares, by the weighted average
rumber of equily shares considered for derving basic eamings par share and ihe waighied
average number af aqulty shanss which could hewve been issued on the corversicn of al
dilutive pofential equity shares. Potantial equety shares are ceamaed io be dilutive oaly if theis
COMErsion 1o eqully shares would decrease the net profit per share from continuing codinary
opargtions. Potentlal dilutive equity shares are deemed b0 be corverled as at the teginning
of the parked, unless thay have been issuad at a later dale

317 Related Party Disclosure

These charged with GoverRancs
SN Mumes of Bol Dwsignations
1. Mr. Fasnor Subed Chasrman
2 M. Marayan Babu Adhikarl | Directar
3. _!.'Ir Pramad Shrestha Director
A, Pr. Tanka Prased Hanwal Directar
5. rir. Littam Frased Yesdya Ciresciar
. Mr_Sarad Ra Shrastha mdapendant Director
T, Firs. Manisha Pradhan Directar (General Public)
[} Mr. Raju Kumar Sharma Dlirechar [Genaral Pubic)

Loan from Direchors

S N. | Name Cpening Addition Pald During | Closing (er.) |
(G During the | the Year
Yaar

1| Hishor Subedi 7 BA0,B0E | 1.507.425 | o,388,324
2 Pramed Shrestha 7 250,000 - . 7,250,000
3. | Tank Prasad Barswal 770,625 = T
"4 | Marayan babu Adnikan | 7,271,915 110,000 70,000 | 7,311,887 0
{ 5 Lilam Prasad vaidya 27,272 108 o P -| 27272 e ]

Total 50,425,548 1,617,425 70,000 | 51 nrggml )

T R o
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Other Payable to Directors
SN Name Amaunt [NRs.)
1 Tanka Frazad Baruwsl 11,255
¥ Kishor Subadi 370, e
: Marayan Babu Adhicarn 1,061
Total =y 383,077
Interast Dutstanding to Directar
aw | Opening | Paid duringthe | Closing
5.M. i Mama ':'cd year |:I:|']
1 | Pramod Shrestha 344 608 345 608
2 | Lhtam Prasad \ltdj'a _ 2,274, 5497 2274 G&T
Total 2,624,305 | _ 2,624,305

3.18 Financial Rigk Management Objectives and Policies

The Campany's business ectivites expose & 10 a variety of financial rsks, namely prirmarily
to fluctustions in foreign cumency exchange rales, infenes) rates, equily priced, Bquidity and
credit risk, which may adeersely impact the fair value of (ks financial ingtrumants. The
Company's Board and sersor managamant has overall responsiility for the esiabishment
and oversighl of the Company's rsk management The Company's risk mansgement
policies are estabkshad to identify and analyses the nsks faced by the Company o sal
gpprogriate risk limids and conirols and fo mander risks and adherance bo limits. Risk
management policies and syslems are reveawed regulary o reflect changes in markst
condilions and the Company's activiies.

The Risk Managemeanl & done by the Company's management thal provides assurance 1hat
the Company's financial nsk activiies are govemed by appropaale polces and procedures
and that financisl risks are idenified, measured and manapged In accordence with the
Company's pofiches and risk objecties.

The Board of Directors reviews and agreas policies for managing each of these risks
which are summarized below: -

L. Eurrancy Risk

The Company & subjes! to the nsk that changes in foreign cumency values impac] e
Compary's imports of inventones and property, plant and equipment, As al Ashad 32, 2075,
thera I8 no unhedged axposurs b the Company an halding financial assels (Bank belances
and Trade recaivables) and abilfies (trade payables) olher tham in thalr functional currency
The Campany i sxpased 1o foreign exchanpe risk ansing from vanous Curmency Baposunes,
prirnarily with respect o US Dollar. The aim of the Groug's approach o managemen of
currency risk ia to leave the Company with no malerial residual sk, This aim has been
mchaaved in all years presented. Since, thefe (s nat significant cunency fex, the Comparny
has nat entered inko any foreand conlract

. Cradit Risk

Credit risk refers to the risk that & counterparty including its subsidianes and associates will
default on s contraclual obfigations resulting in financia loss fo the Compeny. The
Company has adopied a policy of anly desing with creditwesdthy courterpartios and
obtaining sufficent ccilaleral, where apgropriste, 85 & means of matigating the sk of
financial loss Trom defaults. The Compary's exposure and the credd rafings of 28
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counterpartas are continuously menitared. In addition, the Camgany = exposed ta cradit sk
i relation ta finencial grarantees given te banks provided by the Gompeny. The Company's
mBaxImum exposwe in this respect is the maximum amaount the Company cowld have to pay
if tha guarantes = called on. Mo amoint has been recognized in the financial posdion as
financial liskilties

lil. intaresl Rats Rigk

Imerast rate nex (s the sk that the fair value or future cash flows of a fimancial mstrument
will fluctuate because of changes in market inferast rates. The Company's exposure {o the
risk of changes in market interest rates relaes primarily 1o the Company’s long-lerm and
sharl-term debi obligaficns. Since, the Inlerest rabe nsk & infuenced by market forcas,
Campany has litthe role to play Tar minimizing this risk.

IV, Liguidity Risk

Liguidity risk is the nsk that the Company will fsoe in mesting #s obligations sssocialed with
its fimancial liabdities. The Company's approach 1o managing lguidily is 1o ensure that 4 wil
haree sufficient funds bo mest its liabdites when dua withaul incuTing unaccapiabie beses. in
doing this, managemeni coneiders both normal and stressed conditors. A meteral and
sustaned shortlall im our cash flow could create patantial Business continuity risk

b crder to controd liquidity risk and for better working capital management, Company has
made amangamant sdaquate level of OO facility far shart berm financing. The Company's
Finance departmant regularty monitors the cash position to enswne il has sufficient cash on-
going basis 1o mest operatonal neseds. Amy shart berm surpius cash generaled by the
aperating eniilies, over and abowve the arveunt requined for working capital management and
othes aperalional requirements, are rataimed &5 cash and cash aguivelents (1o the extent
required) and any excess & investad in interest Beanng tarm deposits (o aplimize it cash
refume an fnvestments. The said investments arm made in instruments wib approprals
maturdties or sufficient Bquidity to provide sufficient head-room as debermined by the abowve-
menticned forecasts

3.18 Capital Management

For fhe purpase of fhe Comgany's capital management, capital incledas issued capital and
all pdher equily reserves aftibutabée to the equity holders of the company. The Company
manages Bs capital o 8s 1o safeguard #s abdity fo continue as a going concern and Lo
opbimize reburrs to the sharaholdars. The cagital siruciure of the Campany is based on
mumﬂmﬁu _Il.ﬂ;lElmEll'ﬂ of the appropriale balancs of key elements in onder io meet 8
strategic and day-to-day needs. We congider the amount of eapiial in progartion 1o risk and
mamage the capital structure in Bght of chenges In economic conditons and the sk
characheristics of the underlying assels.
The Campany’s aim iz lo lranslate profitable growdh 1o supsrior cash ganeration throwgh
efficierd capilal management The Company's policy is fo maintain 8 sfable and sireng
capital struciune with & focus on iolal aquity 50 &5 fo mamtain ineesior, credior, and marke
confidance and to sustain future developmend and growth of #s business. The Company's
focus is on keaping strong total equity base o ensure ndependence, Securly, as weil as a
high financial flexibiity for poienfial fufure bormowings, il required, withaul impacting the nsk
prafile of the Company. The Coampany will take appropriate steps in order to malntain, or f
nacessary adjust, its capital struciure. The manegemeant moniters the retwm on capital &5
well as the level of dividends lo sharsholders. The company's goal is o maximize
sharahaldess weallh by masdmeng net worth of the company. Mo changes wera made in
ihe ahjeciives, policles or processes for managng capital during the vear ended Ashad 52
2075 and Ashad 31, 2074

3,20 Corporate Social Responsibility

Now Industrial Enterprises Act 2018 (2073 B5) (the "Act’) has been introduced with effect -
from Movember 22, 201G repealing the Indusirial Enterprises Act 1892 (2048 BEY (the
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"Previous Act”). Section 48 of Industrial Enferprisea Act 2016 (2073 B3) makes it mandalory
o allocate 1% of the annual profit to be utilized towards corporate social responsibility (the
“CER Requirerment”). The fund created for CSR is to be ulilized on the basis of annual plans
and programs but in the sectors that are prescribed under the Act however, such sectors are
vel io be specifiad by the Act. The progress report of the ulilizatian of the fund collected far
C5R is required to be submitted to the relevant government authorites regesterad within
threa montha from expiry of the financial year,

The Company believes that it has been expending on different CSR activities from earfier
years,

Disaster Management

A dizaster s a sudden, calamitous event thal seriously disrupts the fumctioning of a
community o society and causes human, material, and economic or environmeantal losses
that exceed the community's or society's ability to cope using f#s own rescurces. Disaster
oocur when a hazard impacl on vulnerable people, Disasters are older tham mankind, We
carmt control the hazard ke sarthguake, fiood, fire, and landshde and so on bul we can
minimize the damage which may cause by such hazards. Preparedness is the key point for
minimizing the loss or damage which may ocour due 1o the disasters. As we know hazard
are older than the mankind so there is some trend in occurrence of such evenis like flood,
earthguake so we have to predict and be prepared for thesa kinds of Hazard, Disasters |5
the product of process and exposura thowgh the process or hazard are natural 50 we canmot
exactly identify it but by listing possible hazard like flood, landslide and fire and so on which
may occurred we can only reduce the damage by reducing such thing on exposure of
Disastar.

Events after the reporting period.
The company monitors and assesses evenis that may have potential impact to qualify as

adjusting and/ or non-adjusting events afier the end of the reporing period. All adjusting
everls are adusted in the book with additional discloawres and non-adjusting material

events are disclosad in the notes, ' T
L o )
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Introduction of Onging Project :
Chhujung Khola Hydropower Project (CKHPP)

Chhujung Khola Hydropower Project (CKHPP) is a Peaking Run of River (PRoR) type project with in-
stalled capacity of 63.0 MW. The project utilizes a design discharge of 8.41 m3/sfrom Chhujung kholaand
the elevation difference of 928 m between the proposed intake and powerhouse. The location for diversion
weir axis at Chhujung Khola lies about 50 m below the confluence of Medok chheje Khola and Gyablin
Khola at an elevation of 2675.0 masl whereas, the underground powerhouse is proposed at right bank of
Chhujung Kholaat an elevation of 1751.00 masl and tail water shall be released at about 300m upstream of
confluence of Arun khola & Chhujung Khola.

Status of Project:

Feasibility Study-Completed.

PPA-Completed.

EIA-Completed.

Generation License-Completed.

Hydro consult Pvt. Ltd has been awarded for detail engineering design review and preparation of tender
document.

6. Contract signed with Synex Power Pvt Ltd for Explosive Procurement Process.

7. Process for the using of government land is in final stage.

8. Process for taking permission for communication devicesis ongoing.

ok wbdNpE

Accessto the Project Area:

The project is located at Bhot Khola Rural Municipality ward no. 2. At present, the nearest human settle-
ment around the project area is Chyamtang, which is at 8 hour walking distance from Barun bazar. Barun
Bazar wasthe nearest point that has vehicular access. The approximate distance to Barun Bazar is about 620
km northeast of Kathmandu which is the nearest point by road to project site.To reach Barun Bazar from
Kathmandu, one can take a flight to Tumlingtar airport and then travel via road. Total road distance from
Kathmandu to project siteis about 650 km along the North-east direction. Track opening work was already
done between Barun Bazar and Chyamtang, but recently with the help of Sangrila UrjaLtd, now the 55 km
road from Barun to Chamtyang has been upgraded and the vehicle can be driven.

Transmission Line:

The survey license for 220 kV, 55 km route fron CKHPP Powerhouse to Sitalpati Sub-station has been
obtained by the Sangrila Urja Ltd. Walk over survey of route alignment has been completed already and
| EE process on going. Also, 132/220/400 kV Haitar /swhichisjust at 20 KM length from CKHPPisbeing
developed by Rastriya Prasaran Grid Company (RPGCL). If this sub-station will be finish on time. It will
helpful to reduce the cost transmission line.

Project Financing:

The planned debt-equity ratio of CKHPP is estimated at 80:20. MoU has been signed between Sangrila
Urja Pvt. Ltd. and Ghalemdi Hydro Lt. (developer of Ghalemdi Khola Hydropower Project (GKHPP)) for
at least 51% equity investment in Chhujung Khola HPP being developed by Sangrila UrjaLtd. So, for this
Ghalemdi Hydro Ltd has already issued 1:2 right share. No any progress for debt financing of the project
till now.
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Chhujung Khola Hydropower Project (CKHPP) Head Works Area.




G GHALEMDI HYDRO LIMITED




“G: GHALEMDI HYDRO LIMITED
e TGl BiEg) fafdes

"r:*‘ _"'-'_'-' hl;_ e ..*-.-._

[N -

. ‘:ijjﬂl e
Ll




((2 GHALEMDI HYDRO LIMITED
Y HaeE Brgg fafes

jHa

Contract signing with Hydro Consult Engineering Ltd. for DPR
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